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WHAT IS ADULTBASIC?

adultBasic is a low-cost insurance option that thousands of hardworking people across Pennsylvania depend on. Nearly 46,000 people depend on adultBasic to access affordable health care, including 11,500 people in Southwestern PA. This is one of the few remaining options for people who can’t get insurance on the job, or who have been priced out of the private insurance market by skyrocketing premiums. As of June 2010, 45,927 individuals are on adultBasic and there are 397,671 individuals on the waiting list. In Allegheny County alone, there are 4,600 people on adultBasic with another 33,000 on the waiting list. And in the 5 counties surrounding Allegheny, there are over 5000 enrollees and approximately 32,700 people on the waiting list.  
Premiums for adultBasic consumers are set at $36 per month (plus copays and coinsurance) and the program does not deny coverage for folks with pre-existing conditions. adultBasic provides basic medical coverage for participants (it does not cover dental care, vision, hearing, mental health services or most prescription drugs). 
Those on the waiting list (nearly 400K) can purchase the adultBasic plan at full cost, which in March of this year shot from $330/month to $600/month. Effective this month, this unsubsidized premium cost increased again to $629/month. Before these price hikes 3,500 people elected to purchase unsubsidized healthcare coverage, but as of June, only 1,052 people could afford the full price option.

To qualify for adultBasic, applicants must earn less than 200% of the Federal Poverty Level, based on family size (21,600 for an individual, 36,620 for a family of 3).  Enrollees may not have any other health insurance coverage, and must be without insurance coverage for 90 days prior to enrollment except if loss of coverage was due to a job loss in the family. Applicants must be residents of Pennsylvania for 90 days prior to enrollment and must be a U.S. citizen or have permanent legal immigrant status.

WHO USES ADULTBASIC?

The vast majority of adultBasic consumers (nearly 70%) are white and almost two-thirds are women. The largest share—36%—are 46 to 55 years old and most earn between $10,000-$20,000 per year, which is around full-time minimum wage income of $15,080. 

Those who use adultBasic depend on it: 75% of adultBasic enrollees have been on adultBasic for two years or more. Almost 50% of adultBasic enrollees have retained their coverage for over four years.

ADULTBASIC IN JEOPARDY
The state's Blue Cross plans receive non-profit tax exempt status in PA. In order to keep these tax breaks, the plans are legally required to make charitable contributions. In 2005 the commonwealth and the Blues signed a six year agreement on Community Health Reinvestment. The Blues agreed to contribute a fixed amount towards programs that benefit local communities and improve health care (1.6% of health premiums and 1.0% of Medicare/Medicaid premiums sold, less any insurance premiums taxes paid by their for-profit subsides). The Community Health Reinvestment agreements are due to expire in December 2010, and without additional funding, adultBasic will end and nearly 40,000 people will lose their health insurance. 

Since funding for adultBasic became part of this charitable contribution 6 years ago, the Blues’ surplus has grown from $4.2 billion to $5.6 billion (their surplus grew at 2 ½ times faster than Pennsylvanians wages). Highmark has made the largest contributions of the four blues to the CHR fund and has maintained the largest surpluses since 2003 out of the four Blues. There is no reason for them to stop contributing to adultBasic now—their surplus has continued to grow despite their contributions, and when 32 million (including 1.2 million people in Pennsylvania) gain access to private insurance through the new federal reform law, the Blues’, with 60% of the market in PA stand to gain even more business. If they could afford it then, they can afford it now!
We are calling on the Pennsylvania’s Blue-Cross Blue-Shield Insurers to maintain their funding commitment to adultBasic through the Community Health Reinvestment Fund as a bridge to tide folks over until the state exchange created by the Patient Protection and Affordable Care Act) is up and running in 2014. We are asking the Blues’ continue to fund the program at a contribution level that, at the very least, maintains enrollment at the current 46,000 person level.
Our hope is that the Blues will voluntarily do the right thing, but if not, we’ll be pushing for House Bill 2455, a bill that would require them to continue their funding by extending the Community Health Reinvestment Act through 2014. We are asking our lawmakers to stand with the individuals who rely on adultBasic—to protect them, not the growing Blues’ surplus. 
We have a petition up online, and will be collecting signatures, letters and stories from working people across the region to show our representatives and the Blues’ the potentially devastating blow that losing this program will have on Pennsylvania families. For more information, visit: http://pahealthaccess.org or call 412-512-9225. 
